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SUBJECT: LOCKHEED AIRCRAFT NEGOTIATIONS WITH SAG FOR AIR 
TRAFFIC CONTROL SYSTEM 

REF: JIDDA 1738 

1 . EMB AUTHORIZED TO PROVIDE FOLLOWING LETTER TO PRINCE 
SULTAN: QTE I AM RESPONDING TO YOUR LETTER OF (DATE) 
CONCERNING LOCKHEED AIRCRAFT CORPORATION'S PROPOSAL FOR 
IMPROVING THE SAUDI ARABIAN AIR TRAFFIC CONTROL SYSTEM. 
THOUGH THE U.S. GOVERNMENT CANNOT GUARANTEE THE FUTURE 
VIABILITY OF ANY PRIVATE U.S. BUSINESS FIRM, I AM PLEASED 
TO PROVIDE THE FOLLOWING INFORMATION. 

THE LOCKHEED AIRCRAFT CORPORATION IS ONE OF THE LARGEST 
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CENT OF LOCKHEED’S SALES ARE TO THE U.S. DEPARTMENT CF 
DEFENSE AND NO CHANGES IN THAT SALES VOLUME ARE ANTICIPA- 
TED AS A RESULT OF RECENT ADVERSE PUBLICITY ABOUT THE 
CORPORATION. THE U.S. GOVERNMENT HAS NUMEROUS LONG-TERM 
DEFENSE CONTRACTS WITH LOCKHEED AND EXPECTS THE COMPANY 
TO FULFILL THESE CONTRACTUAL OBLIGATIONS. 

THE EMERGENCY LOAN GUARANTEE BOARD, CREATED BY U.S. LAW 
AT THE TIME THE U.S. GOVERNMENT GUARANTEED A SUBSTANTIAL 
LOAN TO LOCKHEED, HAS RECENTLY REVIEWED THE CORPORATION'S 
CURRENT AND PROIECTED FINANCIAL CONDITION AND CONSIDERS 
THE CORPORATION TO BE FINANCIALLY STRONGER TODAY THAN IT 
WAS A YEAR AGO. TO DATE, NO CONTRACTS HAVE BEEN CANCELLED 
AS A RESULT OF RECENT PUBLICITY. 

IN REGARD TO THE QUESTION OF THE REASONABLENESS OF THE 
PRICE WHICH HAS BEEN NEGOTIATED WITH LOCKHEED, I WISH TO 
INFORM YOUR ROYAL HIGHNESS THAT IT IS NOT NORMAL PRACTICE 
FOR THE UNITED STATES GOVERNMENT TO EVALUATE THE COST OF 
COMMERCIAL CONTRACTS BETWEEN U.S. FIRMS AND FOREIGN 
GOVERNMENTS. HOWEVER, I UNDERSTAND THAT THE SAUDI ARABIAN 
GOVERNMENT HAS RECEIVED A POSITIVE EVALUATION OF THE 
REASONABLENESS OF THE PRICE OF THE CONTRACT FROM THE RESI- 
DENT MISSION OF THE INTERNATIONAL CIVIL AVIATION ORGAN- 
IZATION (ICAO) WHICH IS THE PREEMINENT INTERNATIONAL 
ORGANIZATION DEALING WITH CIVIL AVIATION MATTERS OF THIS 
NATURE AND WHICH HAS PARTICULAR EXPERTISE IN THIS AREA. 

I TRUST THAT THE FOREGOING INFORMATION WILL BE OF ASSIST- 
ANCE TO YOUR ROYAL HIGHNESS AND ASK THAT YOU LET ME 
KNOW IF I MAY BE OF FURTHER ASSISTANCE IN THIS MATTER. 

END QUOTE. KISSINGER 
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